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Question 1.

Can it ever be in the interest of incumbent elites to extend the voting suffrage and share
power with a broader segment of society?

Question 2

A researcher estimates the following regression model on a large sample of countries (index i)
between 1950 and 2015 (index t)

dit = α +β1log(GDPit−1)+β2GINIit−1 +β3log(GDPit−1)∗GINIit−1 +X ′it−1γ +µit (1)

where dit is the POLITY IV index, GINIit−1 is the market income GINI coefficient, GDPit−1

real GDP per capita and X ′it−1 is a vector of relevant control variables. The observed range for
log(GDPit−1) is between 6 and 10, the GINI coefficient is coded on a scale from 0 to 100 and
the POLITY IV index is coded on a 0 to 1 scale.

1. With reference to relevant theories, discuss which hypothesizes the researcher might have
had in mind when specifying her regression model.

2. Suppose that the OLS estimates are: β̂1 = 0.072 (std=0.01); β̂2 = 0.2 (std=0.05) and β̂3 =
−0.023 (std=0.01). What do we learn about the effect of inequality on democratization
from these results? Can you suggest better ways to test whether inequality is causally
linked to democratization?

Question 3

Use the Besley-Persson state capacity model to analyze and compare the incentives to invest
in state capacity in the following types of societies.

1. A secure dictatorship with no checks and balances.

2. A populist democracy with regular government turnover but with weak checks and bal-
ances.

3. Liberal democracy with regular government turnover but strong checks and balances.

1



References
Llavador, Humberto, and Robert J. Oxoby. "Partisan Competition, Growth, and the
Franchise." The Quarterly Journal of Economics 120, no. 3 (2005): 1155-189.
http://www.jstor.org/stable/25098765. [Focus on intuition]

Lizzeri, Alessandro, and Nicola Persico. "Why Did the Elites Extend the Suffrage? Democracy
and the Scope of Government, with an Application to Britain’s "Age of Reform"" The Quar-
terly Journal of Economics 119, no. 2 (2004): 707-65. http://www.jstor.org/stable/25098698.
[Focus on intuition]

Congleton, Roger. Perfecting Parliament. Cambridge University Press, 2011. Chapter 1 [Crit-
ical discussion of the various theories].

Przeworski, Adam, and Fernando Limongi. "Modernization: Theories and Facts." World Pol-
itics 49, no. 2 (1997): 155-83. http://www.jstor.org/stable/25053996

Acemoglu, D. and J. Robinson (2012). Why Nations Fail: The Origins of Power, Prosperity,
and Poverty, Crown Publishing Group (NY). Chapter 1.
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